. Walter McGuire
CHAIRMAN
Jose Mejia
VICE-CHAIRMAN

Gerald D. Secundy
PRESIDENT

William J. Quinn

CHIEF OPERATING OFFICER
Steve Gross

TREASURER

Randy Fischback
SECRETARY

BOARD OF DIRECTORS

Bob Antonoplis
Joseph Avila
William T. Bagley
Robert Balgenorth
Michael Barr
Jack Bean

" Mike Beasley

Joseph C. Bellas
Russ Burns

Steve Burns

Ken Casarez
John Chillemi
Michele Corash
Tim Cremins

Hal Dash

Bill Devine

Cesar Diaz

Greg Feere

Randy Fischback
Steve Gross

Tim Hemig
Michael Hertel
Fred John

James (J.P) Jones
KennetH L. Khachigian
John T. Knox

Kirk Marckwald
Nancy McFadden
Walter McGuire
Sunne McPeak
Jose Mejia |
Richard Morrison
Mike Murray
Cressey Nakagawa
Joe Nufiez

Mark Posson

Art Pulaski

Mike Roos

Stuart E. Rupp
Lanny Schmid
Gerald D. Secundy
Don Solem
Katherine Streh!
Steve Toth

Minnie Tsunezumi
Victor Weisser

, CONSULTANTS

Kendra Daijogo ,
THE GUALCO GROUP, INC.

Jackson R. Gualco
THE GUALCO GROUR, INC.

Robert W. Lucas
LUCAS ADVOCATES
Gov. Edmund G. “Pat” Brown

FOUNDING CHAIRMAN 1973

www.cceeb.org

California Council for
Environmental and
Economic Balance

100 Spear Street, Suite 805, San Francisco, CA 94105 « (415)512-7890 « FAX (415) 512-7897

“Waste & Water Quality Project Manager

i October 18, 2010

Mr, Mark Cowin, Director

California Department of Water Resources
P.O. Box 942836, Room 1115-1
Sacramento, CA 94236-0001

Re: October 7 , 2010 Draft Regulations to Implement Process Water Provisicns
of SB x7 7 (Steinberg, Chapter 4, Statutes of 2009)

Dear Mr. Cowin:

The California Council for Environmental and Economic Balance (CCEEB) is a non-
partisan, non-profit coalition of business, labor, and public leaders that advances
balanced policies for a str ong economy and a healthy envnonment

CCEEB is writing to express significant concerns about the development of regulations
to implement the process water provisions of SB x7 7. As proposed there is no obvious
protection for utilities (power, gas, and telecom) in the proposed regulations. CCEEB’s
concern is that utilities could be required to cut water use for necessary operations like, -
servers, data centers, chillers, hydro test operations, even compressor stations and
power plants. Water use is essential for these types of facilities that serve the public and

public health. Cuts in critical areas may not be possible to implement.

The regulation protects "industrial water users" from having to reduce water use
associated with their "processes.” Industrial water users are narrowly defined by the
NAICS codes 31 to 33. CCEEB would like to see the same type of protection, that is
granted to manufacturers also granted to utilities in order to maintain and preserve the

- vital role this sector prov1de to the State of California. It is important to protect,

through explicit inclusion of sectors defined in NAICS 22 and 517 in order to capture
data centers for services not just manufacturing and R&D.

- Thank you for considering our comments If you would like to dISCLlSS these comments

further, please contact Bob Lucas at 916-444-7337.
Slncerely, ‘ | . ‘
Robert W. Lucas Gerald D Secundy

President

cer’ Jackeon Gualco, The Gualco Group, Inc.



